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¢ Federal Reserve Chairman Powell indicated last \
week that the interest rate rises could soon end,
which pushed down government bond yields. While
there are concerns about global growth and stock
market valuations, there is little to suggest a
recession or surge in inflation for the short term.

« It has been a tough year for U.S. investment grade
debt and while the route may continue, interest is
gaining ground based on sheer value as the bonds
are now yielding 4.4%. This is the highest level
since mid-2010.

« The 10 Yr Treasury closed at 3.013%, which resulted
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Fed Funds Rate Target 2.00-2.25 2.00-2.25 1.25-1.50
10-Yr Treasury 3.013 3.155 2.409
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COMMODITY PRICES 11/30/18 10/31/18 12/31/17
Gold 1220 1212 1306
Crude Oil 50.93 65.31 60.42
Gasoline 2.46 2.97 2.49
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MTD Val Core Grw YTD Val Core Grw
Large 2.99 2.04 1.06 Large 1.48 4.76 7.75
Mid 2.40 2.46 2.54 Mid -2.00 0.95 4.75
Small 1.61 1.59 1.56 Small -0.88 0.98 2.69
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« The stock market's recent retreat was led by the
same tech giants who have been the marke’ts top
performers. Investors fear sales growth will be
tempered in the face of rising interest rates leading
some to recommended more defensive sectors,
which include the current year to date leaders of
Health Care and Consumer Staples.

*  Oil posted its worst month in a decade pushing the
largest producers to make key decisions regarding
production levels at their upcoming meetings with
aims to prevent a repeat of the 2015 slump that
rippled across the stock and debt markets.

e Global companies received a temporary reprieve
from U.S and China trade tensions as both
countries agree to a three month truce to revive
negotiations.  During this time it is expected
companies will work to alter supply chains and

explore other possible workarounds prior to year
end.
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Russell 3000® (Broad US) 2.00% 2.48% 5.53%
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CHART OF THE MONTH
Over a Barrel — Crude-oil prices have slid to the
year.
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Ulrich Investment Consultants is registered as an investment adviser under the United States Investment Advisor Act of
1940, as amended, with the Securities and Exchange Commission.

The views expressed represent the opinion of Ulrich Investment Consultants. The views are subject to change and are
not intended as a forecast or guarantee of future results. This material contains information about general market
conditions and is for informational purposes only. It does not constitute investment advice and is not intended as an
endorsement of any specific investment. Stated information is derived from sources that have not been independently
verified for accuracy or completeness. While Ulrich Investment Consultants believes the information to be accurate and
reliable, we do not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future
expectations, estimates, projections, and other forward-looking statements are based on available information and Ulrich
Investment Consultants’ view as of the time of these statements. Accordingly, such statements are inherently speculative
as they are based on assumptions that may involve known and unknown risks and uncertainties. Actual results,
performance or events may differ materially from those expressed or implied in such statements

Equity Style Returns are based on the Russell Indices. Large cap are represented by the Russell 1000® Value Index,
Russell 1000® Index (Core), and Russell 1000® Growth Index; mid cap are represented by the Russell Midcap® Value
Index, Russell Midcap® Index (Core), and Russell Midcap® Growth Index; small cap are represented by the Russell
2000® Value Index, Russell 2000® Index (Core), and Russell 2000® Growth Index. Russell Investment Group is the
source and owner of the trademarks, service marks and copyrights related to the Russell Indexes. Russell® is a
trademark of the Russell Investment Group.
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